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In the latest step toward turning administration of Mexico's ports over to the private sector, the
Communications and Transportation Secretariat (Secretaria de Comunicaciones y Transporte, SCT)
announced that Puertos Mexicanos (PM) the administrative agency that oversees the ports would
cease to exist, effective on Sept. 30. As of that date, privately run administrations created under the
privatization scheme are due to assume management functions at the country's 21 major ports.
SCT officials said any PM personnel not hired by the private management companies will be
assigned to the General Coordinator of Ports and Merchant Marine (Coordinacion General de
Puertos y Marina Mercante, CGPyMM). The CGPyMM will assume the PM duties not transferred to
the private sector. The CGPyMM was formed in March of this year to oversee the port management
privatization scheme, under which each of the major ports is being organized into corporate
entities (administracion portuaria integral, API). All APIs are expected to be turned over to private
management companies in the next several months.
Communications and Transportation Secretary Emilio Gamboa Patron announced that shares for
APIs at Veracruz, Tampico-Altamira (Tamaulipas state), and Manzanillo (Colima state) will be listed
on the Mexican Stock Exchange (BMV) by October. In conjunction with the creation of the APIs,
Gamboa said the SCT has already awarded 60 concessions to private companies to operate services
at a number of the ports.
According to the New York-based Journal of Commerce, one of the companies bidding to
offer services at Mexican ports is APC de Mexico, a subsidiary of the giant US shipping and
transportation company American President Lines. In an interview with the newspaper in midSeptember, APC de Mexico vice president Joaquin Montalvan said the company is able to offer
such services as port management and marketing and tracking of unit trains shipping goods to the
ports. Montalvan said the company is awaiting the publication of rules on privatization on container
shipping terminals and possibly any concession of services to the private sector by the state-run
railroad Ferrocarriles Nacionales (Ferronales).
Some states which have managed smaller ports are as well following in the federal government's
footsteps. For example, on Sept. 25, Baja California Sur state announced plans to turn over the
administration of the Pichilingue and San Carlos ports to the private sector. Governor Guillermo
Mercado Romero told the government news agency Notimex the state government has not been
able to bring port operations to full capacity, which is something a private management company
would do.
Romero described Pichilingue as a "white elephant," since the cargo shipping facilities have
operated for only 18 months and at minimum capacity since the port was inaugurated in 1991. In
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addition to handling cargo, Pichilingue is a major connecting point for ferry service between Baja
California Sur state and the Sinaloa state ports of Mazatlan and Los Mochis. Mercado said a private
company could also increase activity at the port of San Carlos (located just north of La Paz), which is
currently used primarily after the harvest season to ship the corn and garbanzo crops from the Santo
Domingo Valley to the mainland.
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